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To the Shareholders: 

 

In compliance with the bylaws and related legislation, the members of the Board of Directors of the Company 

submit for the consideration of the Shareholders at the Annual General Meeting the Annual Report, the Financial 

Statements for the 43rd fiscal year that commenced on January 1, 2022 and ended on December 31, 2022. Such 

Financial Statements comprise the Income Statement, Statement of Comprehensive Income, Statement of 

Financial Position, Statement of Changes in Equity, Cash Flow Statement and related notes. Moreover, the 

independent auditor's report and the report issued by the Shareholders' Committee for Corporate Control are also 

submitted for consideration. 

 

ANNUAL REPORT 

 
1 – DESCRIPTION OF THE BUSINESS 

 

I. COMPANY INFORMATION  

 

Tecpetrol S.A. (hereinafter referred to as the “Company” or “Tecpetrol”) primarily carries out oil and gas exploration 

and exploitation activities in Argentina. In 2022, Tecpetrol was the second largest producer of gas in the country. 

The Company has an important presence in Vaca Muerta area, through (i) unconventional exploitation concessions 

over which the Company holds all rights and obligations in the areas of Fortín de Piedra and Punta Senillosa 

(granted in July 2016 for a 35-year period) and in Puesto Parada area (granted in December 2022 for a 35-year 

period); and (ii) joint operations over unconventional exploitation concessions in the areas of Los Toldos I Norte, 

Los Toldos II Este and Los Toldos I Sur. 

In addition, Tecpetrol S.A. operates in conventional hydrocarbon areas in Neuquina, Noroeste, Golfo San Jorge 

and other basins, through joint operations. It also holds all exploitation rights over the area Los Bastos (province 

of Neuquén) and has an exploratory (and potential exploitation) license over the area Gran Bajo Oriental located 

in the province of Santa Cruz. 

Hydrocarbon production during the fiscal year under consideration in the areas operated by Tecpetrol reached, on 

average, 2,621 m3/day of oil and 17,666 thousand m3/day of gas (1,857 m3/d and 16,353 thousand m3/d of such 

production, respectively, correspond to the Company). These figures represent a 3% increase in oil production and 

a 16% increase in gas production, in comparison with 2021.  

At December 31, 2022, proved developed and undeveloped oil and gas reserves according to the Company's 

shareholding, were as follow: 

Crude oil 

Proved developed reserves: 2.75 million of m3 

Proved undeveloped reserves: 4.52 million of m3  

Natural gas: 

Proved developed reserves: 12.52 billion of m3 

Proved undeveloped reserves: 65.62 billion of m3 
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The macroeconomic environment in Argentina 

The Company has been conducting its business under challenging situations both at local and international levels.  

In relation to the local scenario, the scope of the agreement with the International Monetary Fund (IMF) regarding 

debt refinancing (together with the restrictions imposed by the IMF on the monetary and fiscal policies adopted by 

the national government) played a central role; whereas, from the international point of view, the Russian invasion 

of Ukraine, in February 2022, led to considerable uncertainty in the markets, particularly impacting on hydrocarbon 

international prices and interest rates (which have increased), and fueling inflation. 

Even though Argentinian economy has grown for the second year running, there remain some macroeconomic 

inconsistencies, such as a high inflationary rate exceeding the target rate, a large fiscal deficit, certain policies 

intended to restrain a price rise, several exchange restrictions, and other variables which anticipate a halt in 

economic recovery. Moreover, the local setting is influenced by the presidential election that will take place in 2023, 

and which might impact the development of the national economy. Besides, the commencement of activities in 

President Néstor Kirchner gas pipeline (scheduled for this year) will allow an increase in the natural gas supply for 

industrial and residential consumption; therefore, enabling the replacement of energy imports and facilitating current 

subsidy cuts. 

In such uncertain circumstances, the Company shows limited growth opportunities given the Argentinian 

macroeconomic setting and the fragility of external finances.  

The management of the Company closely monitors the evolution of the abovementioned situations in order to 

adopt measures according to the complexity of the events, aiming at safeguarding the integrity of the staff, keeping 

operations running and preserving the corporate financial health of the Company. 

This Annual Report should be construed in light of these circumstances. 

 

II. COMMENTS ON THE BUSINESS MANAGEMENT 

 

i. EXPLORATION AND PRODUCTION  

 

Tecpetrol holds an important position among production companies in terms of its own acreage in the Vaca Muerta 

wet gas window. The Company obtained an unconventional exploitation concession for the area of Fortín de Piedra 

aimed at developing the formation of Vaca Muerta (province of Neuquén), a world-class reservoir of high 

productivity in multi-fractured horizontal wells. 

At December 31, 2022, accumulated investments in Fortín de Piedra exceeded USD 2,900 million. Gas deliveries 

in 2022 totaled 16.8 million m3/day, on average, reaching a peak of more than 20 million m3/day during the winter 

season, and turning Fortín de Piedra into one of the main gas production fields in the country. 

In 2022, Tecpetrol intensified the level of activity in its operations, considerably increasing investments and 

production levels, progressing towards asset development and planning new growth opportunities. 
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The main events occurred during the fiscal year under analysis are disclosed below: 

 There were higher levels of drilling activity in Fortín de Piedra, carried out in 1,331 phases (an average of 

6 phases a day). Activities started on 22 wells with an average horizontal branches of 2,500 meters. 

Moreover, a well drilled in a third horizon (a new shallower level of navigation within Vaca Muerta) was 

put into production, yielding satisfactory results. 

 In December 2022, Tecpetrol obtained an unconventional hydrocarbon exploitation concession over 

Puesto Parada area (province of Neuquén) for a 35-year period. This area covers the north of Los Bastos 

area and extends over 159 km2 approximately. In said area, 3 appraisal wells with horizontal branches of 

2,500 meters intended for the extraction of shale oil in Vaca Muerta were completed. They are still in 

testing phase. 

 In Los Toldos II Este, 3 appraisal wells intended for the extraction of shale oil were drilled in Vaca Muerta. 

At the date of issuance of this Annual Report, such well are still in testing phase. 

 The levels of drilling activities rose in El Tordillo (province of Chubut), commencing operations in 18 new 

wells. A 6% reduction in royalties for new wells drilled until July 2027 was approved in relation to area La 

Tapera Puesto Quiroga (located in the province of Chubut). 

 In Aguaragüe, the Company negotiated with the authorities of the province of Salta a 10-year extension 

of the concessions over the area. As of the date of issuance of this Annual Report, the agreement is 

pending approval by the Executive Branch of the province.  

 

ii. STAFF AND COMMUNITY RELATIONS 

Tecpetrol endorses the Ten Principles of the UN Global Compact on human rights, labor, environment and anti-

corruption.  

 

Training and development of human resources 

 

The Company consolidates its growth through the development of a committed workforce with broad expertise in 

both the business and the region. They receive continuous training in management and leadership skills as well 

as techniques and security practices to boost their development and achieve a better performance. 

In 2022, the Company implemented improvement plans according to the information obtained from a work 

environment survey carried out by the end of 2021. Besides, in relation to Tecpetrol University, the Company 

worked on the implementation of a learning platform (called Learning), which centralizes the offers on training 

courses and intends to simplify the training planning experience for its users. 

 

Health, Safety and Environment 

 

The main purpose of the Health, Safety, and Environment policy of Tecpetrol (hereinafter referred to as “HSE”) is 

to conduct businesses protecting the physical integrity of the Company’s employees and third parties while 

achieving, in compliance with all applicable laws, an appropriate conservation of the environment and implementing 

the best practices to benefit the communities, the employees and the Company. HSE policy is based on leadership 

and commitment by all employees through an HSE management system comprising risk management and 
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prevention programs, improvement plans and safety and environmental care initiatives, preventive observations 

and inspections of operating activities, and HSE culture reinforcement workshops, among many others. 

Since the beginning of fiscal year 2022, the Company continued implementing COVID-19 preventive measures 

aimed at preventing the spread of the virus in Tecpetrol’s facilities. As a result of the implementation of those 

measures, the virus did not spread in the corporate facilities guaranteeing the continuity of the operations. Due to 

the daily controls, and since the infections rate dropped, some measures were eased, while guaranteeing at all 

times the health of our employees and contractors. 

In terms of safety, the Company continued implementing the program on the reinforcement of safety culture, 

launched in 2020 and run by an international consulting company. The Company organized workshops in all 

operating areas with the participation of our contractors. The outcomes were favorable in terms of both participation 

and satisfaction. 

At the closing date, the Company achieved the lowest yearly accumulated Lost Time Incident (LTI) rate, displaying 

a consolidation of the improvement in terms of safety management and accident rate reduction.  

Regarding the environment, the Company continued monitoring all relevant indicators in all operations and 

prepared environmental management documents for new projects and activities (for the purposes of obtaining 

permissions and outlining actions tending to prevent, reduce or correct the environmental impact). Additionally, the 

Company set specific environmental objectives for each operation. 

Progress made on greenhouse gas management is also worth noting. A specialized consulting company conducted 

an external review of inventories, in order to align them with the internationally accepted methodologies, namely, 

GHG Protocol and API Compendium. Based on those methodologies, and for the purposes of improving the 

accuracy of the inventories, greenhouse gases quantification systems were designed for each operation. The 

Company continued analyzing and implementing improvement programs to reduce greenhouse gases emissions. 

In Neuquina basin areas, the Company strengthened its knowledge on safety to consolidate prevention bases. 

Apart from the culture reinforcement workshops, there were two different programs: on the one hand, the HSE Skill 

Program, whose main goal is to guarantee minimum formal training on HSE for our contractors, and on the other 

hand, the Safety Golden Rules reinforcement campaign, whose main objective is to raise awareness among 

employees and contractors about the safety requirements for critical activities. Lastly, the annual plant turnaround 

of the Central Production Facility was completed with no accidents, thanks to the careful advance planning and the 

on-site control of the prevention and safety measures previously designed.  

In El Tordillo area (Golfo San Jorge basin), events to be highlighted include the reinforcement activities related to 

electric risk, hands care and the use of explosive mixture detectors and sulfide gas. Regarding the environment, 

the Company recycled more than 70% of all waste assimilable to urban waste generated in the field, and reduced 

by a 30% the consumption of fresh water in the operations. 
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Community Relations 

Tecpetrol actively collaborates with the communities close to the areas in which it operates, contributing to the 

sustainable development of the population and its institutions in the areas of education, health, sports, culture and 

social advancement. In this spirit, the Company carries out and supports community relation programs in 

communities and schools near its fields, engaging both its staff and the local population in the development of such 

programs, pursuing autonomy and building up networks with public and private authorities and other entities. During 

the fiscal year under analysis, Tecpetrol continued demonstrating its commitment to boost the education in the 

community. Through Technical Gene Program (Programa Gen Técnico), the Company provides equipment and 

infrastructure to participating educational institutions and offers training to students, teachers and professors. 

  

III. OIL AND GAS MARKET  

 
Oil 

Crude oil international prices increased in 2022, from an average Brent price of USD 70 per barrel in 2021 to an 

average price of USD 99 per barrel in 2022 (USD 86 per barrel at the closing date) with daily closures reaching a 

peak close to USD 128 per barrel. Decoupled prices (between domestic and international prices) were maintained 

throughout 2022 with domestic prices below the export parity prices averaging USD 62 per barrel (for medanito 

crude oil sales) and USD 79 per barrel (for escalante crude oil sales). Exports were made with differences ranging 

between USD +0.5 per barrel and USD -7 per barrel with reference to Brent. The proportion of domestic market 

sales and exports experienced virtually no fluctuations in comparison with 2021. 

The export duties rate, as set forth under Decree No. 488/2020, was still in force throughout 2022 (such rate was 

set at 0% if the international price was USD 45 or less per barrel, at 8% if the international price was USD 60 or 

more per barrel, and if the international price ranged from USD 45 to USD 60 per barrel a variable rate was 

applicable which increased linearly from 0% to 8%), therefore, the maximum rate of 8% was applicable throughout 

the year. 

Since the beginning of the year, the transport system for the evacuation and commercialization of the production 

in Oldelval-Ebytem Neuquina basin was at the limit of its capacity; however, this situation did not affect the volumes 

transported by the Company in 2022. Based on projected production increases, the Company participated in the 

Open Bidding Process No. 1/2022 from Oldelval and Open Bidding Process No. 1/2022 from Oiltanking Ebytem, 

expanding its transport, storage and shipping capacity, pursuant to production growth expectations. 

 

Gas 

 

Sales came from electric power generators (28%), industrial users (29%), distribution service licensees (27%), 

compressed natural gas stations (4%) and exports (12%), regardless of the compensations received under the 

Promotion Plan for Argentine Natural Gas Production/2020-2024 Supply and Demand Scheme (hereinafter referred 

to as “Plan Gas.Ar”) paid directly by the national government. 
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The main events related to the regulatory framework and general situation of the gas market are disclosed below: 

 

Incentive Programs 

 In November 2020, through Decree No 892/2020, the Executive Branch stated that the promotion of 

Argentine natural gas is a matter of public interest and a main priority; therefore approving Plan Gas.Ar, 

which was implemented through direct contracts between natural gas producers and (i) gas distributors, 

sub-distributors and Energía Argentina S.A. (ENARSA) for the supply of residential demand, on the one 

hand, and (ii) Compañía Administradora del Mercado Mayorista Eléctrico S.A. (CAMMESA) for the supply 

of the demand for electricity to thermal power plants, on the other hand. For gas intended for distributors, 

the government will subsidize the difference between tendered prices under the above-mentioned Plan, 

affected by seasonality factor (compensations), and the gas price under the Gas Transportation System 

(Punto de Ingreso al Sistema de Transporte, PIST) authorized to be included in the rates, which will be 

paid by distributors to producers under the agreements. For gas delivered to ENARSA and CAMMESA, 

they will pay to producers the tendered prices, but will get government subsidy. The demand under Plan 

Gas.Ar includes neither CNG stations nor the industrial segment, which must get their own supply of 

natural gas.  

In November 2022, through Decree No. 730/2022 (which amends Decree No. 892/2020), the National 

Executive Branch approved the Reinsurance and Enhancement Plan of Hydrocarbon Production, Self-

supply, Exports, Import Substitution and Expansion of the Transportation System for all Hydrocarbon 

Basins in the Country for the period 2023-2028. In relation to said decree, in November 2022, the 

Secretary of Energy issued Resolution No. 770/2022, calling a Public Bidding to (i) extend until December 

2028 the annual uninterrupted gas supply agreements entered into under Plan Gas.Ar for 53 million m3/d 

in Neuquina basin and 18.5 million m3/d in Austral basin; (ii) award the following volumes of natural gas 

in Neuquina basin: (a) 11 million m3/d from July 2023 to December 2028, (b) 3 million m3/d from January 

2024 to December 2028, (c) 7 million m3/d during winter seasons from 2024 to 2028, and (d) 7 million 

m3/d during winter seasons from 2025 to 2028; and (iii) receive projects aimed to increase current 

production levels in Golfo San Jorge, Austral and Noroeste basins, which will be approved by the 

Secretary of Energy prior project assessment. 

The Secretary of Energy also published Resolution No. 774/2022 modifying the Natural Gas Authorization 

Procedure approved by Resolution No. 360/2021 from the Secretary of Energy. This procedure 

establishes priorities for the allocation of export quotas for those producers who have greater participation 

in agreements signed under the Plan Gas.Ar, and producers who have been awarded volumes that have 

generated greater savings for the National State due to the discounts offered compared to each product 

ceiling price. 

In December 2022, the already mentioned Public Bidding (Rounds 4.1 and 4.2) took place: Tecpetrol 

extended the existing agreements signed under the Plan Gas.Ar with a lower price discount and was 

awarded new contracts. As a result of the extension of the agreements and the awarding of the volumes 

mentioned above, Tecpetrol will have priority to receive authorization of uninterrupted export contracts.  
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Under Plan Gas.Ar, the Company has contracts for the following volumes: (i) 10.64 million m3/d for 2022 

and until 2028, (ii) 2.5 million m3/d from July 2023 to December 2028, (iii) 4.5 million m3/d during winter 

seasons from 2022 to 2024, (iv) 2.75 million m3/d during winter seasons from 2024 to 2028 and (v) 

3.25 million m3/d during winter seasons from 2025 to 2028.  

Besides, Tecpetrol assumed a total investment commitment from 2021 to 2028 of approximately 

USD 1,081 million in Neuquina basin which will be made as follows: (i) USD 13 million during the first 

quarter of 2021, (ii) USD 29.2 million starting from the second quarter of 2021 and until the fourth quarter 

of 2022, and (iii) USD 36 million per quarter from 2023 to 2028. At December 31, 2022, Tecpetrol has 

already made investments for USD 733.9 million. Besides, according to Rounds 1 and 3 from Plan Gas.Ar, 

Tecpetrol committed to inject 14.9 million m3/d in Neuquina basin until 2024. According to Round 4.1, such 

period was extended until 2028. The Company has also agreed to inject 2,5 million m3/d starting on July 

2023 until 2028, as awarded in Round 4.2. Regarding hiring local, regional and national workforce, the 

Company made a commitment to proportionally increase the number of Argentinian workers under the 

committed investment plans until 2028. At the date of issuance of these Financial Statements, Tecpetrol 

honored all commitments.  

Also, the agreements entered into with the distribution service licensees, CAMMESA and ENARSA, for 

the supply of natural gas under Plan Gas.Ar, include standard clauses for the delivery or payment of up 

to 10.64 million m3/d until June 2023 and up to 13.14 million m3/d from July 2023 to December 2028, 

contemplating increases of 4.5 million m3/d from May to September of 2023, 7.25 million m3/d from May 

to September of 2024 and 6 million m3/d from May to September of each year from 2025 to 2028.  

 

 Tecpetrol is still in dispute with the government regarding the change of criteria for the assessment of the 

economic compensations provided for under the Program of Incentives to Investments in Natural Gas 

Production Developments from Unconventional Reservoirs (hereinafter referred to as the “Program”) 

created through Resolution No. 46-E/2017 and amended by Resolution No. 419-E/2017. Since the 

Program was launched, Tecpetrol had lower sales for $29,915 million for the volumes delivered in excess 

of the production estimated upon request of adherence to the Program. Under Plan Gas.Ar, subject to its 

terms and validity, and in relation to the volumes of production therein committed and delivered, Tecpetrol 

accepted that payments under the Program related to the deliveries of natural gas as from January 1, 

2021, will be limited to the production projection of natural gas estimated upon request of adherence to 

the Program. Therefore, the Company waived its right to demand payments for natural gas volumes 

delivered as from January 1, 2021, which exceed such projection.  

 

Distributors 

 On December 27, 2021, by means of Resolution No. 518/2021, the Federal Gas Regulatory Authority 

(Ente Nacional Regulador del Gas, ENARGAS) called for the Public Hearing No. 102 in order to consider 

provisional rate adjustments for the public services of natural gas transportation and gas distribution 

networks, which served as the beginning of the renegotiation of the Integral Rate Revision (Revisión 

Tarifaria Integral, RTI) in force for providers of natural gas transportation services and gas distribution 

services, under Section 5 of Law No. 27.541. In such Public Hearing, held on January 19, 2022, 

distributors and carriers raised their needs for rate increases. Through Decree No. 91/2022, dated 

February 22, 2022, an increase in transport and distribution components of natural gas invoices was 

authorized, effective as from March.  
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 In May 2022, the Secretary of Energy published Resolution No. 403/2022, by means of which a 40% 

increase in natural gas prices was determined (in ARS) for all supply contracts in force signed under Plan 

Gas.Ar.  

 In July 2022, the Secretary of Energy published Resolution No. 610/2022, approving a new increase in 

natural gas prices applicable to residential users from the largest income distributors, which was 

implemented in three phases: from September 2022, November 2022 and January 2023. Increases in 

each phase were around 40% in ARS.  

 In January 2023, the Secretary of Energy published Resolution No. 6/2023, adjusting natural gas prices 

under the PIST for all supply contracts in force signed with distributors under Plan Gas.Ar.  

 

Electricity generation 

 As from December 2019, CAMMESA centralized the commercial management and the dispatch of natural 

gas to Generators. In 2022, CAMMESA kept supplied from the agreements signed with the producers 

awarded under Plan Gas.Ar, for the volumes and prices set forth under Resolution No. 391/2020 from the 

Secretary of Energy. Should CAMMESA need additional gas supply, monthly interruptible service auctions 

are organized, so that producers awarded under Plan Gas.Ar can participate and tender offers with a 

maximum price as that tendered under Plan Gas.Ar. 

 

Exports 

 On April 23, 2021, the Office of the Secretary of Energy issued Resolution No. 360/2021 including the 

guidelines to request both interrupted and uninterrupted exports authorizations. Under such Resolution, 

uninterrupted export licenses were issued during the summer season (from October 2021 to April 2022) 

for a total of 6 million m3/d (4 million m3/d from Neuquina basin and 2 million m3/d from Austral basin). 

 Also, by means of Communication NO-2021-122308354-APN-SE#MEC, dated December 16, 2021, the 

Office of the Secretary of Energy called producers to submit uninterrupted export contracts for up to a 

maximum of 5 million m3/d from Neuquina basin for the period covering from January 1, 2022 to April 30, 

2022. Volumes approved under the above-mentioned call cannot be deducted from the agreements with 

CAMMESA already in force under Plan Gas.Ar. Therefore, the allocated volumes represent additional gas 

(to that already contracted by producers), setting a minimum price under the PIST of USD 4.47 per million 

BTU. Through these agreements proposed by the Office of the Secretary of Energy, a total of 3.7 million 

m3/d, on average, was submitted during the supply period, an average of 1.5 million m3/d of such amount 

correspond to an agreement entered into by Tecpetrol with ENEL Generación Chile S.A. in March and 

April 2022. This agreement was approved by the Secretary of Energy. 

Throughout most part of the winter season, even though the Secretary of Energy ordered restrictions or 

halts in exports to prioritize the supply of the domestic market, it also authorized interrupted export licenses 

and, at the request of the interested parties, amended already existing export licenses.  

By means of Communication NO-2022-40520897-APN-SSH#MEC, dated April 26, 2022, the Office of the 

Secretary of Energy extended the term for the submission of uninterrupted export agreements in Neuquina 

basin for the period covering from October 1, 2022 to April 30, 2023. Besides, through Communication 

NO-2022-50152408-APN-SE#MEC, dated May 19, 2022, the Office of the Secretary of Energy authorized 

volumes for up to 4 million m3/d to be allocated under uninterrupted export contracts, which will be 

deducted from current contracts with CAMMESA signed under Plan Gas.Ar. Minimum price under the 
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PIST is set at USD 7.0 per million BTU. Later, through Communication NO-2022-64612080-APN-

SSH#MEC, dated June 27, 2022, the Office of the Secretary of Energy authorized additional volumes (to 

the 4 million m3/d mentioned above), but which will not be deducted from the current contracts with 

CAMMESA; therefore, allocated volumes will represent additional gas in relation to the volumes already 

committed by the producers. In this context, the Office of the Secretary of Energy granted authorization 

to Tecpetrol for an uninterrupted export agreement with ENEL Generación Chile S.A. for the period 

covering from October 1, 2022 to April 30, 2023 and a volume of 1.5 million m3/d. 

 

 

2 - STRUCTURE AND ORGANISATION OF THE COMPANY AND ITS ECONOMIC GROUP 

 

The Company is controlled by Tecpetrol Internacional S.L.U., which holds a 95.99% interest and is based in Spain. 

Tecpetrol Internacional S.L.U. also has subsidiaries that develop, invest in and run businesses related to oil and 

gas production, transportation, and distribution in Argentina, Bolivia, Colombia, Ecuador, Mexico and Peru. 

The table below discloses Tecpetrol S.A.’ s equity interest in different companies: 

Company Main line of business Country % 2022 % 2021 

Oleoducto Loma Campana - Lago Pellegrini 

S.A.  

Construction and exploitation of an 

oil pipe in Argentina 
Argentina 15.00 15.00 

Terminales Marítimas Patagónicas S.A. 
Transport concessions of terminals 

Caleta Córdova and Caleta Olivia  
Argentina 4.20 4.20 

Oleoductos del Valle S.A. Oil pipe transport concessions  Argentina 2.10 2.10 

Tecpetrol del Perú S.A.C. 
Exploration, exploitation and sale of 

hydrocarbons 
Peru 2.00 2.00 

Tecpetrol Bloque 56 S.A.C. 
Exploration, exploitation and sale of 

hydrocarbons 
Peru 2.00 2.00 

Tecpetrol Operaciones S.A. de C.V.  
Provision of services to the 

hydrocarbon industry 
Mexico 0.95 0.95 

Norpower S.A. de C.V. 
Provision of services to the 

hydrocarbon industry 
Mexico 0.60 0.60 

Tecpetrol Colombia S.A.S.  
Exploration, exploitation and sale of 

hydrocarbons 
Colombia 0.149 0.149 

Tecpeservices S.A. 

Provision of services of design, 

engineering and construction of 

works in fields or any other oil 

facilities. 

Ecuador 0.0063 0.0063 

Tecpecuador S.A.  
Provision of services to the 

hydrocarbon industry 
Ecuador 0.00007 0.00007 

Parques Eólicos de la Buena Ventura S.A. (i) 

Planning, development, execution 

and exploitation of renewable 

energies projects  

Argentina - 100.00 

 

(i) In April 2022, the Company agreed to sell its interest to Siderca S.A.I.C. (see Note 36 to the Financial Statements at December 31, 2022). 
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Transactions and balances with related parties 

 

Transactions and balances with related parties are disclosed in Note 34 to the Financial Statements at 

December 31, 2022. 

 

 

3 - INFORMATION ABOUT THE FINANCIAL SITUATION 

 

This section must be read together with the Summary of Information at December 31, 2022. 

The economic setting was controlled by high volatility levels which affected most variables that impact the 

performance of the Company. Some of them are mentioned below:  

 the inflation rate reached 94.8% (CIP) between January 1, 2022 and December 31, 2022, resulting in an 

increase in internal costs associated to the local currency. 

 the ARS devalued by 72.5% in relation to the USD. 

 increase in crude oil international prices, which impacted local prices.  

Sales totaled $172,198 million, representing an increase in relation to 2021. Such increase was primarily caused 

by an increase in the volumes of gas and crude oil delivered and an increase in average crude sales prices, all of 

which was partially offset by a drop in gas prices (considering the compensation under Plan Gas.Ar and the 

compensation granted under Resolution No. 46-E/2017, whose validity term ended on December 31, 2021). 

Operating costs totaled $113,027.5 million, representing an increase of 86% in relation to the amount recorded in 

2021 ($60,880.3 million). Said variation is mainly explained by an increase in costs denominated in USD (during 

the current year), costs associated with higher production levels (depreciation of property, plant and equipment, 

and royalty expenses), an increase in maintenance operations and wells service activities, impairment charges 

(i) in property, plant and equipment in El Tordillo and La Tapera - Puesto Quiroga areas, and (ii) in some slow-

moving inventory, and an increase in labor costs. 

The reduction in operating profits (losses) by $10,377.8 million in 2022 in relation to 2021 is primarily explained 

by the variation in the gross margin mentioned above, net of an increase in selling and administrative expenses 

mainly due to the recovery of the allowance for doubtful accounts in 2021; and an increase in storage and transport 

expenses during 2022 due to higher production levels and increasing labor costs and taxes. 

Net profits (losses) for 2022 recorded profits for $23,881.9 million, while in 2021 the Company had net profits for 

$44,167.2 million. Such variation is mainly explained by (i) the decrease in operating profits (losses) mentioned 

above, (ii) greater losses in net financial profits (losses) as a consequence of an increase in the net losses 

generated by exchange differences on balances in ARS together with profits (losses) from the trading and holding 

of other investments, and (iii) changes in income tax profits (losses) caused by fluctuations in sales, costs and 

other expenses already mentioned, and the difference between the inflation rate used to calculate the tax inflation 

adjustment and the devaluation of the Argentine peso. 

During the fiscal year under consideration, the Company received funds from its regular business activities and 

bank borrowings.  

On November 1, 2022, the Company fully redeemed its Class 1 negotiable obligations. The redemption value 

equaled 100% of the principal amount of Class 1 negotiable obligations plus accrued and unpaid interest to the 

date of redemption.  
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In October 2022, Tecpetrol S.A. took out a USD 300 million loan from Itaú Unibanco S.A. Nassau Branch and 

Banco Santander S.A. Such amount was used for partially financing the total redemption of Class 1 negotiable 

obligations mentioned above, in compliance with the requirements set forth under subsection 3.17 of 

Communication “A” 7490 from the Central Bank of Argentina (Banco Central de la República Argentina, BCRA) 

(Consolidated Text on Foreign Trade and Exchange). The loan matures in April 2026. Principal will be paid in 

13 equal quarterly installments after a six-month period following receipt of funds. The Parent Company, Tecpetrol 

Internacional S.L.U., unconditionally and irrevocably guarantees the above-mentioned loan. 

Besides, on January 16, 2023, the Company issued Class 5 negotiable obligations for a nominal value of 

USD 32,897.9 million, with an issuance price of 100%, which bear interest at a BADLAR rate plus a 2% margin 

and mature on July 16, 2024. Interest is payable quarterly, and the capital will be fully paid off upon maturity. Funds 

obtained from the issuance of such negotiable obligations are mainly intended for investments in fixed assets, the 

integration of working capital and the refinancing of liabilities.  

By means of Communication “A” 7106 dated September 15, 2020, the BCRA introduced restrictions to access the 

exchange market. One of such measures applicable to entities with offshore financial debt with non-related 

counterparties and with debt securities issued in Argentina and denominated in foreign currency, maturing between 

October 15, 2020 and March 31, 2021 is the obligation to submit a refinancing plan under certain parameters. 

Additionally, on February 25, 2021, December 9, 2021, March 3, 2022, and October 13, 2022, through 

Communications “A” 7230, “A” 7416, “A” 7466 and “A” 7621, respectively, the BCRA extended the obligation to 

submit a refinancing plan for principal amounts maturing from April 1, 2021 to December 31, 2021, from January 1, 

2022 to June 30, 2022, and from July 1, 2022 to December 31, 2022, and from January 1, 2023 to December 31, 

2023, respectively, pursuant to Communication “A” 7106. At December 31, 2022, the Company refinanced its debts 

in compliance with the above-mentioned Communications. 

The Executive Branch, through Decree No. 277/22 published on May 28, 2022, created the Foreign Exchange 

Access Regime for Crude Oil Incremental Production (Régimen de acceso a divisas para la producción incremental 

de petróleo, RADPIP), the Foreign Exchange Access Regime for Natural Gas Incremental Production (Régimen de 

acceso a divisas para la producción incremental de gas natural, RADPIGN) and the Regime for the Promotion of 

Employment, Labor and Development of Regional and National Suppliers of the Hydrocarbon Industry (Régimen 

de promoción de empleo, trabajo y desarrollo de proveedores regionales y nacionales de la industria 

hidrocarburífera, RPEPNIH). Pursuant to such Decree, restrictions to access the Argentine foreign exchange 

market (Mercado Único y Libre de Cambios, MULC) will be eased for those beneficiaries who increase their 

production of crude oil and/or gas. To benefit from RADPIP and RADPIGN, the following requirements must be 

met: (i) enrollment with the Crude Oil Companies Registry from the Secretary of Energy, (ii) adherence to the 

regime, (iii) an incremental production of crude oil or incremental injection levels of natural gas, (iv) compliance with 

RPEPNIH, and (v) awarding and compliance with all obligations under Plan Gas.Ar. Beneficiaries will have access 

to the MULC to pay for principal and interest from commercial or financial liabilities abroad, including debts with 

non-resident related companies, and to pay for revenues or dividends corresponding to closed and audited financial 

statements and/or the repatriation of non-residents' direct investments. Additionally, access to the MULC under 

these regimes cannot not be subject to prior approval by the BCRA, even if such requirement is imposed by foreign 

exchange regulations. Foreign currency access benefits obtained under either RADPIP or RADPIGN will be 

considered and deducted from other benefits, when appropriate. With respect to RPEPNIH, supplier development 

plans will be monitored to ensure regional and national integration. On January 16, 2023, Resolution No. 13/2023 

(from the Secretary of Energy of the Ministry of Economy) was published in the Official Gazette, approving the 

general conditions for the Foreign Exchange Access Regimes created under Decree No. 277/22. The Company 
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requested adherence to the Regimes and submitted the applications in order to obtain the relevant benefits for the 

periods covering from July to September 2022 and from October to December 2022. As of the date of issuance of 

this Summary of Information, the certificates are pending to be issued by the Secretary of Energy. 

These exchange restrictions, and the ones that might be implemented in the future, could affect the Company’s 

access to the MULC, and therefore, the acquisition of foreign currency to honor its financial and commercial 

obligations. Assets and liabilities in foreign currency at December 31, 2022, have been valued based on MULC 

current quotations. 

In the fiscal year ended on December 31, 2022, the members of the Board of Directors of Tecpetrol S.A. approved 

the distribution of dividends, and therefore, partially reduced the reserve for future dividends by $12,576.4 million. 

At December 31, 2022, in-kind dividends (bonds) were paid for $6,832 million and cash dividends for 

$5,231.1 million. The remaining amount will be paid off in January 2023. 

Investments in Property, plant and equipment reached $96,950 million (mainly from Fortín de Piedra area). 

 

 

4 - ADDITIONAL INFORMATION 

 

In accordance with Article 10 of the by-laws, the management of the Company is vested in a Board of Directors 

comprised of a minimum of three and a maximum of five Regular Directors. At December 31, 2022, the Board 

consisted of five Regular Directors and three Alternate Directors appointed by the Shareholders at an Annual 

General Meeting and the Shareholders' Committee for Corporate Control, respectively. 

Strategic and administrative decisions and policies are submitted to the Board of Directors for approval, including 

all decisions and policies related to investments and disinvestment in both industrial and financial assets. Operating 

decisions are adopted by the General Manager and his or her team of first-line executives who are responsible for 

different business areas. 

Moreover, for the purposes of the management of the Company, executives periodically monitor the internal control 

system in force, considering the effects the changes might cause in the systems and processes. 

The Company adopted a Code of Conduct, a Business Conduct Policy, a Policy on Conflicts of Interest and Non-

Competition, a Code of Conduct for Vendors, a Policy on Human Rights and an Anti-harassment and Anti-

discrimination Policy, aiming at the consolidation of a corporate culture of transparency and integrity based upon 

ethical behavior and law compliance. The Company encourages the use of the Compliance Line to report situations 

violating the above-mentioned codes and policies. 

The Company employs a Business Conduct Compliance Officer, who reports directly to the President of the 

Company and is responsible for identifying and reducing risks of corruption, encouraging ethical and transparent 

behavior and designing standards in line with national and international anti-corruption and anti-bribery laws. 

The Code of Conduct and the Business Conduct Policy set forth guidelines regarding relations among employees 

and between employees, clients, partners, suppliers, public entities and other third parties in relation to business 

processes, in order to guarantee compliance with applicable legislation. 

The bylaws of the Company provide for a Shareholders' Committee for Corporate Control formed by a minimum of 

three regular members upon whom the responsibilities as set forth under Companies Law No. 19.550 (Ley General 

de Sociedades, LGS) are imposed. 

The remuneration of all Directors and members of the Shareholders' Committee for Corporate Control is 
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determined considering their responsibilities, time of service, competence, professional reputation and the value 

of their services in the market. The remuneration of the managers consists of a fixed component and a variable 

component based upon performance; such remuneration is in line with market values.  

The Company offers ongoing benefit programs such as “unfunded defined benefits” and “other long-term benefits” 

that, under certain established conditions, are granted after retirement and during an employee’s working life and 

are recorded according to current accounting standards. Additionally, Tecpetrol Investments S.L.U. (indirect parent 

company of Tecpetrol S.A.), adopted a retention and long-term incentive program for some directors of some 

subsidiaries. According to this program, certain executives of the Company will be granted a number of equity units 

valued at carrying value of Consolidated Equity per share of Tecpetrol Investments S.L.U. (excluding non-

controlling interest). The Company does not offer stock option plans as part of the remuneration of Directors or 

Managers. 

The Company does not have a specific dividend policy. The distribution of dividends depends upon, among other 

things, the profits or losses of the Company, the investment requirements, the possibilities and costs of financing 

investment projects, the settlement of obligations, statutory and contractual restrictions in force, future perspectives 

and any other factor which the members of the Board of Directors deem relevant.  

The Directors submit the Financial Statements of the Company (together with the related report issued by the 

Shareholders' Committee for Corporate Control) for consideration and approval of the Shareholders at an Annual 

General Meeting. Within a 120-day period following the closing date of the fiscal year, an Annual General Meeting 

of Shareholders must be held in order to approve the financial statements and decide on the use of the profits 

(losses) for the year. 

In compliance with section 1, subsection a.1), Part I, Chapter I, Title IV of 2013 CNV Regulations, a report on the 

level of compliance with the Corporate Governance Code is hereby included as a separate exhibit.  

 

 

5 - PROSPECTS 

The Company has knowledge and skills which give it a competitive advantage to position itself as a leader in the 

regional development of unconventional resources in long-term projects which are significant for the country’s 

economy, since they have an impact upon job creation, the development of value chains, tax saving, import 

replacement, the improvement of the trade balance and the reduction in gas prices for consumers and industries. 

In Neuquina basin, with Tecpetrol’s participation in Plan Gas.Ar and the commencement of activities in President 

Néstor Kirchner gas pipeline (scheduled for this year), the Company expects to maintain high levels of drilling and 

completion activities in order to reach winter peaks around 23 million m3/d.  

In El Tordillo, the Company will continue with the drilling campaign and the analysis of operational efficiency in 

order to optimize costs. 

In 2023, the Company expects to continue exporting crude oil in similar volumes as those recorded in 2022. In 

relation to natural gas, deliveries to the different segments are expected to vary in relation to the volumes recorded 

in 2021 because of the participation of Tecpetrol in the new rounds of Plan Gas.Ar and the priority related to the 

authorization of gas export licenses. Thus, prospects for 2023 include an increase in sales to ENARSA and in 

exports, similar volumes of sales to distributors and CAMMESA and a decline in sales intended to compressed 

natural gas (CNG) stations and industrial consumption. 

Regarding sales prices for 2023, the Company estimates that crude oil (both escalante and medanito) will be 
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negotiated in the domestic market at decoupled prices (between domestic and international prices) and will evolve 

depending on the political and macroeconomic context. In the case of natural gas intended for industrial 

consumption, prices are expected to remain or slightly decrease in relation to the prices offered in the last round 

of Plan Gas.Ar. Prices intended for CNG stations will depend on the fluctuations of premium gas, since agreements 

are based on premium gas. Finally, gas prices intended for residential users will depend on the adjustments 

approved by the implementation authority, and the reference price for electricity generation will depend on the 

adjustments implemented, as deemed necessary by CAMMESA, in relation to the costs incurred in using other 

fuels. 

 

 

6 - DISTRIBUTION OF DIVIDENDS  

Accumulated profits (losses) of the Company at December 31, 2022 reached $33,711,067 (in thousands). The 

members of the Board of Directors of Tecpetrol S.A suggest the Shareholders at a Meeting that $1,685,553 (in 

thousands) should be allocated to the constitution of the legal reserve for the fiscal year and $32,025,514 (in 

thousands) should be allocated to the constitution of a reserve for future dividends. 

A provision was made in the Financial Statements for the fiscal year ended on December 31, 2022, for $26,100 (in 

thousands) as estimated fees of the members of the Board of Directors and the members of the Shareholders' 

Committee for Corporate Control. Said fees must be approved (together with this Annual Report and the Financial 

Statements) by the Shareholders at a Meeting. 

The members of the Board of Directors thank all the staff for their dedication and efforts throughout the year.  

 

City of Buenos Aires, March 2, 2023. 

 

by the Board of Directors 
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TECPETROL SOCIEDAD ANÓNIMA 

SUMMARY OF INFORMATION 

In accordance with the regulations issued by the National Securities Commission for Argentina (Comisión Nacional de 

Valores, CNV), the Board of Directors of the Company has approved this Summary of Information for the period which 

commenced on January 1, 2022 and ended on December 31, 2022. 

1. Activity of the Company 

The operations of Tecpetrol mainly consist in the exploration and exploitation of oil and gas in Argentina.  

Operating profits or losses of the Company are affected by production levels; sales prices; market demand for oil, gas and 

derivative products; fluctuations in operating costs; the national economic and financial setting and government regulations. 

The macroeconomic environment in Argentina 

The Company has been conducting its business under challenging situations both at local and international levels.  

In relation to the local scenario, the scope of the agreement with the International Monetary Fund regarding debt refinancing 

(together with the restrictions imposed by the IMF on the monetary and fiscal policies adopted by the national government) 

played a central role; whereas, from the international point of view, the Russian invasion of Ukraine, in February 2022, led to 

considerable uncertainty in the markets, particularly impacting on hydrocarbon international prices and interest rates (which 

have increased), and fueling inflation. 

Even though Argentinian economy has grown for the second year running, there remain some macroeconomic 

inconsistencies, such as a high inflationary rate exceeding the target rate, a large fiscal deficit, certain policies intended to 

restrain a price rise, several exchange restrictions, and other variables which anticipate a halt in economic recovery. 

Moreover, the local setting is influenced by the presidential election that will take place in 2023, and which might impact the 

development of the national economy. Besides, the commencement of activities in President Néstor Kirchner gas pipeline 

(scheduled for this year) will allow an increase in the natural gas supply for industrial and residential consumption; therefore, 

enabling the replacement of energy imports and facilitating current subsidy cuts. 

In such uncertain circumstances, the Company shows limited growth opportunities given the Argentinian macroeconomic 

setting and the fragility of external finances.  

The management of the Company closely monitors the evolution of the abovementioned situations in order to adopt 

measures according to the complexity of the events, aiming at safeguarding the integrity of the staff, keeping operations 

running and preserving the corporate financial health of the Company. 

This Summary of information should be construed in light of these circumstances. 

Financial Statements are prepared based on items recorded in the functional currency, that is, American dollars (USD), and 

are translated into Argentinian pesos (ARS) for presentation purposes. Therefore, the following explanations are based upon 

variations in the functional currency and do not take into account the effect of currency translation into the presentation 

currency. 
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Analysis of the fourth quarter of 2022 

Sales totaled $42,518.5 million, representing an increase in relation to the same period of the previous year. Such increase 

was mainly caused by an increase in average crude sales prices and the effect of currency translation into the presentation 

currency, all of which was partially offset by a drop in the gas and crude oil volumes delivered and by average gas sale 

prices (considering the compensation under Plan Gas.Ar and the compensation granted under Resolution No. 46-E/2017, 

whose validity term ended on December 31, 2021).    

Gas production totaled 1,302 million m3, representing a decrease of 5% in relation to that of the fourth quarter of 2021. In the 

fourth quarter of 2022, 118.8 million m3 of gas were exported, whereas in the fourth quarter of 2021, exports totaled 

58.3 million m3.  

Volumes of crude oil production reached 187 thousand m3 (32% from escalante crude oil and 68% from medanito crude oil), 

representing a 4% decrease with respect to the production recorded during the fourth quarter of 2021. In the fourth quarter 

of 2022, crude oil exports totaled 112.8 thousand m3 (part of which was delivered after the closing date), whereas in the 

fourth quarter of 2021, crude oil exports totaled 101.7 thousand m3. 

Operating costs totaled $34,855.7 million, representing an increase compared to the amount recorded in the fourth quarter 

of 2021. Said variation is mainly explained by an increase in costs denominated in USD, impairment charges in Property, 

plant and equipment in El Tordillo and La Tapera - Puesto Quiroga areas, an increase in maintenance operations and wells 

service activities, and an increase in labor costs.   

The Company recorded selling and administrative expenses for $6,604.5 million, compared to $3,384.7 million recorded in 

the fourth quarter of 2021. Such variation is primarily explained by an increase in storage and transport expenses and an 

increase in labor costs and taxes. 

Net financial resulted in a loss of $2,444.2 million, compared to losses for $2,836.7 million recorded in the fourth quarter of 

2021. Such fluctuation is primarily explained by the profits generated during the period from the trade and holding of other 

investments and by the loss generated in the same period of the previous year from the repurchase of negotiable 

obligations, all of which was partially offset by an increase in interest cost from (i) an increase in variable interest rates and 

current account overdrafts during the period under analysis, and (ii) a decline in interest income from fewer short-term 

deposits. 

Income tax triggered profits for $1,688.7 million, compared to profits for $14,481.3 million recorded during the same period of 

2021. Such variation is mainly explained by fluctuations in sales, costs and other expenses already mentioned, and the 

difference between the inflation rate used to calculate the tax inflation adjustment and the devaluation of the Argentine peso. 

Profits (losses) for the period recorded losses for $551.1 million, while in the same period of 2021, the Company had profits 

for $23,856.7 million.  
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Analysis of the year 2022 

Sales totaled $172,198 million, representing an increase in relation to 2021. Such increase was primarily caused by an 

increase in the volumes of gas and crude oil delivered and an increase in average crude sales prices, all of which was 

partially offset by a drop in gas prices (considering the compensation under Plan Gas.Ar and the compensation granted 

under Resolution No. 46-E/2017, whose validity term ended on December 31, 2021). 

In 2022 gas production totaled 6,069 million m3, representing an 18% increase in relation to the amount recorded in 2021, 

which was 5,147 million m3. In 2022, part of the production of gas was exported (reached 391.7 million m3), whereas in 2021, 

gas exports totaled 71.2 million m3. 

Volumes of crude oil production reached 688 thousand m3 (34% from escalante crude oil and 66% from medanito crude oil), 

representing an 8% increase with respect to 2021. In 2022, crude oil exports totaled 371.8 thousand m3 (part of which was 

delivered after the closing date), whereas in 2021, crude oil exports totaled 364.8 thousand m3. 

Operating costs totaled $113,027.5 million, representing an increase of 86% in relation to the amount recorded in 2021 

($60,880.3 million). Said variation is mainly explained by an increase in costs denominated in USD (during the current year), 

costs associated with higher production levels (depreciation of property, plant and equipment, and royalty expenses), an 

increase in maintenance operations and wells service activities, impairment charges (i) in property, plant and equipment in 

El Tordillo and La Tapera - Puesto Quiroga areas, and (ii) in some slow-moving inventory, and an increase in labor costs. 

The Company recorded selling and administrative expenses for $20,506.2 million, compared to $7,512.2 million recorded in 

2021. Such variation is primarily explained by an allowance for doubtful accounts recovery in 2021 and an increase in 

storage and transport expenses during the current year due to higher production levels and increasing labor costs and taxes. 

Net financial triggered losses for $19,984.8 million, whereas in 2021 there were losses for $8,868.5 million. Such fluctuation 

is primarily explained by an increase in net losses generated by exchange differences on balances in ARS, profits (losses) 

from the trade and holding of other investments, an increase in interest cost from (i) an increase in variable interest rates 

and (ii) current account overdrafts, all of which was partially offset by profits (losses) from the repurchase of negotiable 

obligations in 2021 (loss) and by the decrease in losses generated by derivative financial instruments.  

Income tax triggered profits for $6,487.6 million, whereas in 2021 there were profits for $5,428.2 million. Such variation is 

explained by fluctuations in sales, costs and other expenses already mentioned, and the difference between the inflation rate 

used to calculate the tax inflation adjustment and the devaluation of the Argentine peso. 

Profits (losses) recorded profits for $23,881.9 million, whereas in 2021 the Company had profits for $44,167.2 million. 
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Liquidity and cash flows 

Net cash generated by operating activities in 2022 totaled $88,334.8 million. 

At December 31, 2022, the Company's borrowings totaled $128,254.1 million and equity totaled $194,026.9 million. 

During the fiscal year under consideration, the Company received funds from its regular business activities and bank 

borrowings.  

On November 1, 2022, the Company fully redeemed its Class 1 negotiable obligations. The redemption value equaled 100% 

of the principal amount of Class 1 negotiable obligations plus accrued and unpaid interest to the date of redemption.  

In October 2022, Tecpetrol S.A. took out a USD 300 million loan from Itaú Unibanco S.A. Nassau Branch and Banco 

Santander S.A. Such amount was used for partially financing the total redemption of Class 1 negotiable obligations 

mentioned above, in compliance with the requirements set forth under subsection 3.17 of Communication “A” 7490 from the 

Central Bank of Argentina (Banco Central de la República Argentina, BCRA) (Consolidated Text on Foreign Trade and 

Exchange). The loan matures in April 2026. Principal will be paid in 13 equal quarterly installments after a six-month period 

following receipt of funds. The Parent Company, Tecpetrol Internacional S.L.U., unconditionally and irrevocably guarantees 

the above-mentioned loan. 

Besides, on January 16, 2023, the Company issued Class 5 negotiable obligations for a nominal value of 

USD 32,897.9 million, with an issuance price of 100%, which bear interest at a BADLAR rate plus a 2% margin and mature 

on July 16, 2024. Interest is payable quarterly, and the capital will be fully paid off upon maturity. Funds obtained from the 

issuance of such negotiable obligations are mainly intended for investments in fixed assets, the integration of working capital 

and the refinancing of liabilities.  

By means of Communication “A” 7106 dated September 15, 2020, the BCRA introduced restrictions to access the exchange 

market. One of such measures applicable to entities with offshore financial debt with non-related counterparties and with 

debt securities issued in Argentina and denominated in foreign currency, maturing between October 15, 2020 and March 31, 

2021 is the obligation to submit a refinancing plan under certain parameters. Additionally, on February 25, 2021, 

December 9, 2021, March 3, 2022, and October 13, 2022, through Communications “A” 7230, “A” 7416, “A” 7466 and “A” 

7621, respectively, the BCRA extended the obligation to submit a refinancing plan for principal amounts maturing from 

April 1, 2021 to December 31, 2021, from January 1, 2022 to June 30, 2022, and from July 1, 2022 to December 31, 2022, 

and from January 1, 2023 to December 31, 2023, respectively, pursuant to Communication “A” 7106. At December 31, 

2022, the Company refinanced its debts in compliance with the above-mentioned Communications. 

The Executive Branch, through Decree No. 277/22 published on May 28, 2022, created the Foreign Exchange Access 

Regime for Crude Oil Incremental Production (Régimen de acceso a divisas para la producción incremental de petróleo, 

RADPIP), the Foreign Exchange Access Regime for Natural Gas Incremental Production (Régimen de acceso a divisas 

para la producción incremental de gas natural, RADPIGN) and the Regime for the Promotion of Employment, Labor and 

Development of Regional and National Suppliers of the Hydrocarbon Industry (Régimen de promoción de empleo, trabajo y 

desarrollo de proveedores regionales y nacionales de la industria hidrocarburífera, RPEPNIH). Pursuant to such Decree, 

restrictions to access the Argentine foreign exchange market (Mercado Único y Libre de Cambios, MULC) will be eased for 

those beneficiaries who increase their production of crude oil and/or gas. To benefit from RADPIP and RADPIGN, the 

following requirements must be met: (i) enrollment with the Crude Oil Companies Registry from the Secretary of Energy, (ii) 

adherence to the regime, (iii) an incremental production of crude oil or incremental injection levels of natural gas, (iv) 

compliance with RPEPNIH, and (v) awarding and compliance with all obligations under Plan Gas.Ar. Beneficiaries will have 

access to the MULC to pay for principal and interest from commercial or financial liabilities abroad, including debts with non-

resident related companies, and to pay for revenues or dividends corresponding to closed and audited financial statements 
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and/or the repatriation of non-residents' direct investments. Additionally, access to the MULC under these regimes cannot 

not be subject to prior approval by the BCRA, even if such requirement is imposed by foreign exchange regulations. Foreign 

currency access benefits obtained under either RADPIP or RADPIGN will be considered and discounted from other benefits, 

when appropriate. With respect to RPEPNIH, supplier development plans will be monitored to ensure regional and national 

integration. On January 16, 2023, Resolution No. 13/2023 (from the Secretary of Energy of the Ministry of Economy) was 

published in the Official Gazette, approving the general conditions for the Foreign Exchange Access Regimes created under 

Decree No. 277/22. The Company requested adherence to the Regimes and submitted the applications in order to obtain 

the relevant benefits for the periods covering from July to September 2022 and from October to December 2022. As of the 

date of issuance of this Summary of Information, the certificates are pending to be issued by the Secretary of Energy. 

These exchange restrictions, and the ones that might be implemented in the future, could affect the Company’s access to 

the MULC, and therefore, the acquisition of foreign currency to honor its financial and commercial obligations. Assets and 

liabilities in foreign currency at December 31, 2022, have been valued based on MULC current quotations. 

In the fiscal year ended on December 31, 2022, the members of the Board of Directors of Tecpetrol S.A. approved the 

distribution of dividends, and therefore, partially reduced the reserve for future dividends by $12,576.4 million. At 

December 31, 2022, in-kind dividends (bonds) were paid for $6,832 million and cash dividends for $5,231.1 million. The 

remaining amount will be paid off in January 2023. 

Investments in Property, plant and equipment during 2022 reached $96,950 million (mainly from the development of Fortín 

de Piedra area). 

 

2. Structure of Financial Position at December 31, 2022 (comparative at December 31, 2021, December 31, 2020, 
December 31, 2019, and December 31, 2018 – amounts stated in thousands of pesos) 

 At December 31,  

 2022  2021  2020  2019  2018 
Non-current assets 291,098,168  135,386,362  110,448,000  99,389,194  67,583,445 
Current assets 91,233,737  82,930,210  51,392,239  23,115,728  16,142,735 
Assets classified as held for sale -   208,518  -   -   -  
Total Assets 382,331,905  218,525,090  161,840,239  122,504,922  83,726,180 

          
Equity attributable to the owners of the 
Company 194,026,922  101,994,464  45,618,472  29,088,420  15,732,619 
Total Equity 194,026,922  101,994,464  45,618,472  29,088,420  15,732,619 

          
Non-current liabilities 74,420,637  28,962,340  59,652,554  43,506,480  52,501,555 
Current liabilities 113,884,346  87,568,286  56,569,213  49,910,022  15,492,006 
Total Liabilities 188,304,983  116,530,626  116,221,767  93,416,502  67,993,561 

          
Total Equity and Liabilities 382,331,905   218,525,090  161,840,239  122,504,922  83,726,180 
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3. Structure of Income and Comprehensive Income for the year ended on December 31, 2022 (comparative with the 

fiscal years ended on December 31, 2021, December 31, 2020, December 31, 2019 and December 31, 2018 – 

amounts stated in thousands of pesos) 

 

  Fiscal year ended on December 31,  

 2022  2021  2020  2019  2018 
Operating profit  37,227,757  47,605,583  19,017,249  21,028,818  5,499,778 
Net financial loss (19,984,845)  (8,868,522)  (13,515,162)  (11,298,904)  (3,837,033) 
Profit (loss) from investments in entities 
accounted for using the equity method 

151,372  1,899  (4,725)  (31,141)  (2,034) 

Profit before taxes 17,394,284  38,738,960  5,497,362  9,698,773  1,660,711 

Income tax 6,487,597  5,428,198  (1,683,426)  (5,485,806)  2,077,970 

Profit from continuing operations 23,881,881  44,167,158  3,813,936  4,212,967  3,738,681 

Profit from discontinued operations -   -   -   -   53,407 

Profits for the year 23,881,881  44,167,158  3,813,936  4,212,967  3,792,088 

 
         

Statement of Comprehensive Income           

Profits for the year 23,881,881  44,167,158  3,813,936  4,212,967  3,792,088 
Other comprehensive income from 
continuing operations 

80,727,001  12,208,834  12,841,116  10,882,074  6,384,087 

Other comprehensive income from 
discontinued operations 

-   -   -   -   (11,727) 

Comprehensive income for the year 104,608,882  56,375,992  16,655,052  15,095,041  10,164,448 

 

 

4. Structure of Cash Flow for the year ended on December 31, 2022 (comparative with the fiscal years ended on 

December 31, 2021, December 31, 2020, December 31, 2019 and December 31, 2018 – amounts stated in thousands 

of pesos) 

 

 Fiscal year ended on December 31, 

 2022  2021  2020  2019  2018 
Cash generated by operating activities 88,334,786  87,802,301  37,319,066  34,349,166  3,506,271 
Cash used in investing activities (81,547,956)  (55,779,252)  (17,977,075)  (23,220,914)  (30,555,774) 
Cash (used in)/generated by financing 
activities 

(38,107,800)  (25,497,895)  (13,403,124)  (10,694,077)  16,413,663 

Total cash (used in)/generated during 
the period 

(31,320,970)  6,525,154  5,938,867  434,175  (10,635,840) 
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5. Statistical Data for the fiscal year ended on December 31, 2022 (comparative information with the fiscal years ended 

on December 31, 2021, December 31, 2020, December 31, 2019 and December 31, 2018 – amounts stated in 

thousands of m3 of oil and gas equivalents) 

 

 Fiscal year ended on December 31, 

 2022  2021  2020  2019  2018 

          
Production volume (*)          
Total production in equivalent units 6,757  5,786  5,085  6,139  3,941 

           
Oil production 688  639  551  648  560 
Gas production 6,069  5,147  4,534  5,491  3,381 

           
Domestic market 5,993  5,350  4,766  5,899  3,710 
Exports 764  436  319  240  231 

 

(*) Volumetric equivalence (1,000 m3 gas = 1 m3 oil) 

 

 

6. Indicators at December 31, 2022 (comparative at December 31, 2021, December 31, 2020, December 31, 2019 and 

December 31, 2018) 

 

 At December 31,  

 2022  2021  2020  2019  2018 
Liquidity 0.80  0.95  0.91  0.46  1.04 
Solvency 1.03  0.88  0.39  0.31  0.23 
Locked-up capital 0.76  0.62  0.68  0.81  0.81 
Profitability 0.16  0.60  0.10  0.19  0.37 

 

 

 

 

7. Prospects 

The Company has knowledge and skills which give it a competitive advantage to position itself as a leader in the regional 

development of unconventional resources in long-term projects which are significant for the country’s economy, since they 

have an impact upon job creation, the development of value chains, tax saving, import replacement, the improvement of the 

trade balance and the reduction in gas prices for consumers and industries. 

In Neuquina basin, with Tecpetrol’s participation in Plan Gas.Ar and the commencement of activities in President Néstor 

Kirchner gas pipeline (scheduled for this year), the Company expects to maintain high levels of drilling and completion 

activities in order to reach winter peaks around 23 million m3/d.  

In El Tordillo, the Company will continue with the drilling campaign and the analysis of operational efficiency in order to 

optimize costs. 

In 2023, the Company expects to continue exporting crude oil in similar volumes as those recorded in 2022. In relation to 

natural gas, deliveries to the different segments are expected to vary in relation to the volumes recorded in 2021 because of 

Liquidity: Current assets/Current liabilities  
Solvency: Total Equity/Total liabilities  
Locked-up capital: Non-current assets/Total assets 
Profitability: Net profits (losses) for the year/Average net equity 
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the participation of Tecpetrol in the new rounds of Plan Gas.Ar and the priority related to the authorization of gas export 

permits. Thus, prospects for 2023 include an increase in sales to ENARSA and in exports, similar volumes of sales to 

distributors and CAMMESA and a decline in sales intended to compressed natural gas (CNG) stations and industrial 

consumption. 

Regarding sales prices for 2023, the Company estimates that crude oil (both escalante and medanito) will be negotiated in 

the domestic market at decoupled prices (between domestic and international prices) and will evolve depending on the 

political and macroeconomic context. In the case of natural gas intended for industrial consumption, prices are expected to 

remain or slightly decrease in relation to the prices offered in the last round of Plan Gas.Ar. Prices intended for CNG stations 

will depend on the fluctuations of premium gas, since agreements are based on premium gas. Finally, gas prices intended 

for residential users will depend on the adjustments approved by the implementation authority, and the reference price for 

electricity generation will depend on the adjustments implemented, as deemed necessary by CAMMESA, in relation to the 

costs incurred in using other fuels. 

 

 

City of Buenos Aires, March 2, 2023.  
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Independent Auditors’ Report 
 

To the Shareholders, President, and Directors of 
Tecpetrol Sociedad Anónima 
Legal address: Pasaje Della Paolera 299/297 - 16th floor 
City of Buenos Aires 
Tax Code No. 30-59266547-2 
 

Report on the Audit of the Financial Statements 
 

Opinion 

 
We have audited the accompanying financial statements of Tecpetrol Sociedad Anónima (the “Company”), including 
the statement of financial position at December 31, 2022 and the statements of income, of comprehensive income, of 
changes in equity, and cash flow for the year then ended, and notes to the financial statements, including a summary 
of the most significant accounting policies and other explanatory information. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Company at December 31, 2022 and its comprehensive income and cash flows for the fiscal year then ended, in 
accordance with International Financial Reporting Standards (IFRS). 

Basis for Opinion 

 
We conducted our audit in accordance with International Standards on Auditing (ISAs). These standards have been 
adopted as auditing standards in Argentina by Technical Pronouncement No. 32 of the Argentine Federation of 
Professional Councils in Economic Sciences (FACPCE), as approved by the International Auditing and Assurance 
Standards Board (IAASB). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 

Independence 

We are independent of the Company in accordance with the International Code of Ethics for Professional Accountants 
(including International Independence Standards) issued by the International Ethics Standards Board for Accountants 
(IESBA Code) together with requirements that are relevant to our audit of the financial statements in Argentina, and 
we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code. 
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Key Audit Matters 

 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
financial statements for the current year. These matters were addressed in the context of our audit of the financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on them.  
 

Key Audit Matters Audit Response 

Impact of proven hydrocarbon reserves on the 
carrying amount of Property, plant and equipment 
(PP&E) 
 
As indicated in Note 15 to the accompanying financial 
statements, the carrying value, net of impairment, of 
Property, plant and equipment - Exploration, evaluation 
and development assets amounts to 264,404,993 
thousands of Argentine pesos and has depreciation and 
impairment charges for 59,829,439 and 2,965,386  
thousands of Argentine pesos, respectively. These 
values recorded in the financial statements are affected 
by Management’s estimates of proven hydrocarbon 
reserves. A description of the main judgments and 
estimates relating to hydrocarbon reserves is included 
in Note 5(a) Hydrocarbon Reserves to the financial 
statements. 
 
In accordance with the Company’s accounting policies 
described in Note 2.4, development assets are 
depreciated applying the depletion method based on 
the total proven or developed proven reserves 
considered in each area, as applicable. 
 
The recoverability of the carrying amount of assets 
relating to production and development areas and to 
probable and possible reserves is evaluated in case 
events or changes in the circumstances show that the 
carrying amount may not be recoverable. The 
recoverable value is the higher of assets’ fair value less 
direct costs to sell and their value in use. The value in 
use is determined based on discounted cash flows 
expected to be obtained with the remaining commercial 
reserves. 
 
The estimate of hydrocarbon reserves and the 
calculation of the recoverable value of assets are based 
on a series of factors, assumptions and variables, such 
as: 
 
 
 
 
 
 
 
 

Audit procedures performed in relation to this key matter 
included, among others: 
 
• Understanding the Company´s process for estimating 
hydrocarbon reserves. 
 
• Testing those significant controls implemented by the 
Company. 
 
• Reviewing the contracts indicating the Company’s interests 
in proven developed hydrocarbon reserves until the 
termination of the contracts. 
 
• Obtaining the reports certified by experts independent of 
the Company, including a) evaluating their objectivity and 
competence, b) confirming the scope of the work performed, 
and c) confirming the conclusions of the analysis performed. 
 
• Evaluating the reasonableness of significant hypotheses 
used in these estimates, including development costs and 
production volumes, considering the Company’s past 
performance and the consistency with evidence obtained in 
other areas of the audit. 
 
• Performing a retrospective review to verify indicators of 
estimation bias over time, which included comparing 
production volumes, exploitation costs and capital 
expenditures for the current year with the applicable 
hypotheses used in the estimation of proven reserves for the 
prior year to assess the Company’s ability to make accurate 
provisions. 
 
• Confirming that the significant variations in reserves have 
been based on new available information in the period under 
analysis. 
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Key Audit Matters Audit Response 

(i) the quality of available geological, technical, and 
economic data as well as the interpretation and 
evaluation carried out by internal and external experts; 
(ii) the estimate of future units of production and related 
flows of operating income and expenses, of 
development and retirement costs as well as the 
moment when these costs are expected to be incurred.  
(iii) changes in tax legislation, administrative 
regulations, and the type or term of underlying 
contracts; 
(iv) production volumes of extracted oil and natural gas 
and the subsequent field analyses, which may entail 
significant reviews; 
(v) changes in the curve of future prices of 
hydrocarbons, inflation and exchange rates; 
(vi) internal factors related to economic policies and 
regulatory and governmental factors restricting the 
Company’s ability to increase or maintain the prices in 
relation to to international prices; and 
(vii) the discount rate used. 
 
This area is relevant based on: (i) it implies the 
application of critical judgments and significant 
estimates by Management, including the use of external 
experts, (ii) the high level of uncertainty of estimates 
and measurements, (iii) the technical complexity of 
valuation models used, and (iv) the materiality of 
related items of the financial statements. 
 

• Verifying the accuracy of the units of production indexes 
used to calculate depreciation, including the comparison of 
proven oil reserves used with the reserves reported by the 
Company. 
 
• Verifying the consistency between projected hydrocarbon 
production in the cash flows prepared by management to 
determine the recoverable amount of the areas with 
impairment indicators, and the amounts of proven 
hydrocarbon reserves from the reports certified by 
independent specialists to the Company.  
 
• Evaluating the sufficiency of the information disclosed in the 
financial statements. 

 

Information that Accompanies the Financial Statements (“Other Information”) 

 
The other information comprises the Annual Report and Summary of Information. The Board of Directors is 
responsible for the other information.   
 
Our opinion on the financial statements does not cover the other information and, therefore, we do not express any 
from of assurance conclusion thereon. 
 
In relation to our audit of the financial statements, our responsibility is to read the other information and when doing 
so, to consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, and 
as regards matters that are within our competence, we consider that there is a material misstatement in the other 
information, we are required to report that fact. We have nothing to report in this regard. 
 
 

Board’s responsibility in respect of Financial Statements 

 
The Board of Tecpetrol Sociedad Anónima is responsible for the preparation and fair presentation of the 
accompanying financial statements in accordance with IFRS, and for such internal control as the Board determines is 
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necessary to enable the preparation of financial statements that are free of material misstatement, whether due to 
fraud or error. 

In preparing these financial statements, the Board is responsible for assessing the Company’s ability to continue as a 
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of 
accounting unless the Board either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 
 
 

Auditor’s Responsibilities for the Audit of the Financial Statements 

 
The objective of our audit is to obtain reasonable assurance that the financial statements as a whole are free of 
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the financial statements.  
 
As part of the audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also: 
 
 Identify and asses the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by the Company’s Board. 

 Conclude whether it is appropriate that the Company’s Board use the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of issue of our auditor’s report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in in a manner that achieves 
fair presentation. 

We communicate with those charged with governance (the Company’s Surveillance Committee) regarding, among 
other matters, the planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide the Surveillance Committee with a statement on our fulfillment of relevant ethical requirements 
regarding independence, and communicate any relationship and other matters that might be thought to affect our 
independence and, when applicable, the actions taken to reduce threats or the related safeguards. 

Among the matters that have been subject to communications with those responsible for the Company’s government 
(Company’s Surveillance Committee), we determine those of most significance in the audit of the financial statements, 
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which are, consequently, the key audit matters. We describe these matters in this audit report, except for those legal 
or regulatory provisions that prohibit the public disclosure of the matter or if, in extremely infrequent circumstances, 
we determine that a matter should not be disclosed in our report, because it is reasonable to expect that the adverse 
consequences of doing so would outweigh the public interest benefits thereof. 

Report on other legal and regulatory requirements 

 
In compliance with current regulations, we report that: 

a) the financial statements of Tecpetrol Sociedad Anónima are transcribed into the “Inventory and Balance 
Sheet” book and, as regards those matters that are within our competence, they are in compliance with 
the provisions of the General Companies Law and pertinent resolutions of the National Securities 
Commission;  

 
b) the Financial Statements of Tecpetrol Sociedad Anónima arise from accounting records kept in all 

formal respects in conformity with legal regulations, which maintain the security and integrity conditions 
on the basis of which they were authorized by the National Securities Commission;  

 
c) at December 31, 2022 the debt of Tecpetrol Sociedad Anónima accrued in favor of the Argentine 

Integrated Social Security System according to the Company’s accounting records amounted to $ 
308,804,924.31, none of which was claimable at that date; 

 
d) as required by Section 21, subsection b), Chapter III, Part VI, Title II of the regulations issued by the 

National Securities Commission, we report that total fees for auditing and related services billed to 
Tecpetrol Sociedad Anónima during the fiscal year ended December 31, 2022 account for: 

d.1)  75% of the total fees for services billed to the Company for all items during that fiscal year;  

d.2)  57% of the total fees for auditing and related services billed to the Company, its parent company, 
subsidiaries and related companies during that year;  

d.3) 48% of the total fees for services billed to the Company, its parent company, subsidiaries and 
related companies for all items during that year; 

e) we have applied the anti-money laundering and financing of terrorism procedures for Tecpetrol 
Sociedad Anónima, prescribed by professional standards issued by the Professional Council of 
Economic Sciences for the City of Buenos Aires. 

 

City of Buenos Aires, March 2, 2023. 

PRICE WATERHOUSE & CO. S.R.L. 
 
 

(Partner) 
C.P.C.E.C.A.B.A. V. 1 F. 17 

Alejandro J. Rosa 
Public Accountant (UM) 

C.P.C.E.C.A.B.A. V. 286  F. 136 

 


